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According to a Central Bank bulletin released Jan. 18, total foreign debt as of Sept. 31, 1990,
totaled $121.8 billion, representing a 5.9% increase over the previous 10 months. The bulletin said
"unregistered" debt accounted for $23.2 billion of the total. This debt category includes short-
term credit lines for financing foreign trade, interest payment arrears to foreign commercial
banks, and the operations of Brazilian banks abroad. The latter was estimated at about $15 billion.
Medium- and long-term foreign debt totaled $98.6 billion. Brasilia suspended interest payments
to foreign commercial banks in July 1989. For the past three years, the government has attempted
to include arrears in a general debt restructuring agreement. Bankers rejected a recent proposal to
transform the most of the arrears ($8 billion as of Dec. 31, 1990) into long-term bonds. The banks'
counterproposal consisted of immediate payment of a third of the arrears, plus half the interest
due in first quarter 1991 or about $3.44 billion. The balance of interest arrears would be paid back
in seven years in the form of government interest-bearing bonds issued to the banks. As of late
September 1990, foreign currency reserves totaled $8.627 billion, a sum equal to import spending
over a three-month period. The government has established the three-month amount as its foreign
reserve floor. Consequently, said the Central Bank, acquiescing to the bankers' demands would
trigger an immediate "foreign exchange crisis." (Basic data from Notimex, 01/18/91)
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